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were clipped or melted down, and there were no silver coins
of full weight in circulation; the currency practically con-
sisted of guineas, with light silver for small change, gold
being the real standard of value. Among the united nations,
in the same manner, the cheapest metal, if both gold and
silver were made legal tenders at a fixed rate, would drive
out the other. If, therefore, the increased demand for silver
(which would, of course, Ibe at first created by the adoption
of the plan of Mr. Gibbs) were so to stimulate the pro-
duction of that metal that its relative abundance as com-
pared to gold were restored, its value, as I observed in my
first lettei1, must likewise fall back to what it now is in
comparison with gold. The inevitable consequence would
be that silver only would be taken to the mints of the
united nations, sovereigns and 20-franc pieces would be
melted down, and silver would become the general currency.
Of course when silver became a legal tender in this country,
the Bank of England must have the same right of using
the new silver coins in paying its notes, as other persons
would have as to the money they owed. This right would
not be refused to the Bank, and would necessarily be used,
for otherwise there would be a constant drain from the
Bank of sovereigns, which it would be unable to replace,
except by buying gold at its price in the market in order
to issue it again at its legal rate. An end would thus be
put to the circulation of sovereigns, and our circulation
would be depreciated accordingly. Mr. Gibbs denies that
this could happen, and contends that between gold and
silver " there could not be any other relative price than
" the legal one, because to suppose otherwise would be to
" state that a full weight sovereign could have any other
" value than a sovereign." I do not quite understand this
argument, but I would ask why should a sovereign not
bear a higher value in the market than its legal one?
The napoleon in France 50 years ago was worth more than
20 francs; a hundred years ago a, new British shilling was